
..,..:. 

+u 11 AUG 9"1 13:28 
I 

I 
~ f ::> 1 R..\ C.. T E D 

David Walk.in::s 
Centntl Secretariat 

US ASSISTANCE FOR NI 

1. Attached pleases~ my fiie noce on a meeting here yeslerday. Points to highlight are: 

© PRONI DED/22/15 

(a) The Northern Jreland Desk Officer at the State-Department, David Schaefer: 
who has been most creative in this area, is moving on. We have to hope that 
his successor, Pi-wl Yl:lmion, shapes up equally well. Apparent,ly he served in 
Belfast. We will lla-ve to wait and see if he takes ownership of the course that 
Schaefer was steering. 

(b) If and when oi:sGussion on an as~;stance packag~ reaches a political !evel here in 
Washington ~e process will be less under control. A wide r.mge of opinfon can be 
expe~ted with attendani: publicity: this might come before any firm ground had been 
established for the settlement which would trigger assistance. 

(c) There is potential fur confu:sion on the investment conference idea (I have been 
speaking to David Gibson on this) which is C1..1Irenlfy in Lhe court orthe Consultant 
(John Duffy) working for the Presbya,'rian Church and the.ad hoe group. of Nl/US 
companies. While this proposal is not an "official" one, it can be expected to draw 
in politician."!, including M inisters1 and IDB participation would be irnp~rati vc. 

(d) "Fitting in'' rhe R~public is an issue which raises questions on the treatment of an 
. aid package anc in any lo.vestment stimulation effort on b~rui..lf of lhe NI. 

(e) Some of the suggested items in the aid package involve complicated financial 
matters (eg taxation conccssioms and loan guarantees). TI1c:-picture is further 
Cl)mplicated by other ideas which are around cg Peace Bonds, with lhe likelihood 
of more, such as trying to attract the attenti~n of the "socially responsible" 
investment funds. David Schaefer floated the suggestion of a joint UK/NI/US 
working party to develop these issues further. · We will have to see what favour that 
suggestion finds with the administration. Jf it malt,ria.lises then it could be the 
forum to consider other ideas your trawl of Dcpartmc:..-nts may yield. I would venture . 
to suggcsc that David Gibson should be a member, if this is set up. 
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(1) Thi~ is \a rather complicated scenario at the moment bur on the: positive side we have 
a chanJe to be involv~d in the ~orustruc:tion of any assistance package. 

' I 

' Donald J Alennd ' 
Northern Ireland Bu u 
I 0th August 1994 I 
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cc. Mr Duvid Watkins CS 

Mr David Gibson, DED 

Mr Powell, Emb~--y 

MsMclver 

US ASSISTANCE TO /NORfHERN IRELAND 

I 

PG.08 

1. We had a discuJsion on 9 August on the contents of a possible assistance package for 

I . 
Northern Ireland in the!eventof a political settlement .. There were present David Schaefer, 

Jonathan Powell, Jame~ Gray, Janet Mciver and myself. The items discussed Wt.'te those contained 

! 

i~ the Schaefer paper and the OED list (some ofwluch coincide). An agenda and supporting papers 

are attached. David Jchaefer will transfer to other work in the State Department in a (ortn:ight's 

time. He will be succtded by Paul Vanson, who has served in Belfast and Israel. 

I . 
I 

. 

The Schaefer paper had gone up the line and was with Nan~"Y Soderberg (Special Assbtant to the 

President for National Security Affairs). It seemed likely to David Schaefer that the subject rntilter 

would go to a more political forum. Jonathan was concerned that it might be highjacked by those 

with I.heir own agendas such as as "economic envoy". Pitfalls could be avoided by handling through 

the more senior people such as Speaker Foley and Edward Kennedy. David S emphasised the 

interest in Ireland in the White Housd as the President needs lrish-American support. Tie felt there 

was !nlfficient scope at this state to accommodate further discussion and new ideas. 



I 
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2. • We touched o the conditions which. would trigger any support p;ickage_ . We referred to the. 

current discussion. on J 1hrn1ework.document between the two Go.vemments. We guessed ot a 

possible timer.able. Al1.iming a framework was agreed in: the aut~ the political parite~. would 

then have to agnx that this could take until the spring cf 1995. 

AN JNYESTMENT CONFERENCE 
3, _ We discussed .a1 .some length the idea of a US conference to stimulate invesuni:nt in 

Northern Treland (see abo my note on John 1Jt1tfy). David Schaefer has been close to John Duffy 

on this issue. :The idea s:cms from "The Calf" and the 'act:hoc' group ofUS/Nl companies. such as 

Sho1t.s
1 

fJuPont.and Fr'1it of the Loom. A comparison was made with what was done by the White 

House. for South Africa] Presidential invoJvement was thought. to be a po:ssibiliLy but .not 1.ulless 

there is a "settlement". ndorsemcnt by the Pres1dent could be a factor .in attracting _potential "big 

player!' investors to the onf~ence, We also considered how the event could be mosLcm .. -ctive. as an 

instrument for stimtilati g new investment. Clea,ly if an ~.sistance package was ready ar that.stage 

iI would .be a major im tus. As at present.envisaged a conference would be mounted with or 

without a 11settlement". fit can celebrate a '.'settlement" then it could be.a major .affair. A lot more 

discussion is required o this proppsal and it was agieed that John Duffy: needs support from all 

· concerned. Again the p oblem came up ofhow to keep the ROI "o.n side" without diluting the I • 

investment appeal of No!rJiern Ireland. The .suggestions was made mat Tony O'Reilly might be 

persuaded to play a major pa.rt in any such conference. Sometime in May might be a good lime and .. _ 

would.avoid the complications surrounaing a date close to St Patrick's Day which is being floarcd. . . 

(See Private Sector/Ecclesiastical Investment Iniliativc). 
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DEDLJST 

4. . W~ ta.bled.the ED lisr ofproje~ts and said th further work would be done by Lh~ Northern 

lreJand Departments on these and.other ideas. David J gave some initial. reactions. He felt that tb.e 

work experience in the S would be trowned upon by e US immigrdlion (also something _v~ry 

similar is cUITently con ucted under the IFUs Wider H rlzons). More might be done on the 

scholarship side .. A US Hdfast air service was certain desirable. The problem would be. to find a .. 

carrier and offer a viabl .route such as New York, Be st, Glasgow. David ba~ ked at use of the 

word, "privile~g_e~" in icct of access to informationtUS Government procurement nc:cds (some 
I I ' 

work was done by IDB 1(Alan Hingston) and our NTB deccssors to provide Nl finnl.i witJ1 

instruction on US procr ement procedures). We did.n t discuss the "research" idea. One . 

possibility under ttreseakh" is the granting .of access · US research establishments by Nonhcm 

Ireland firms. 

IFI 

5. We discussed would probably. cover some other iL~ms 

such as expenditure on ourism. The.US had discusse with the EU and had some confideru:e.llutL · 
I 

US funding would be matched by Europe. .An incre~ in IF! funding would be politically diJlicuJt 
I ' 
I 

in Washington and wo~d oniy come about in the wak~ of a substantial settlemen.L Any increase 
I 

I 

would also carry with it 'r.hc n~ed to be very precise about me purpose for which the. money. was 

intended. 

• I 
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6. · OPIC · ing rederal Agency whose purpose is to p}omotc economic growth in 

developing countries by ncouraging US private invesancnt. In the slefer paper there was a 

suggestion that OPIC w uld undertake a commitment of $200 million tt :3Uppon US tim1:i. investing 

in Northern Ireland. W noted the ICCUSA initiative led by Bill .Flynn
1 
(set attac~ note}. J~es 

felt that there is already cess to OPlC but ,.distribution" was not one +their invc:stmcnts. Th~rc, is 

the possibility that OPI tnight be used as the vehicle tor low inLerest loans arising fro1n ••Peace 

. Mr Docherty's idea). We were aware, however, that if UK guarmtees we.re 

· s was of no use, as tllt!y would have to be scored as public expenditure. 

We did not get into the · ibility of conver~ing the interest rate subsidy into a straightforward 

grant and forgetting the loans. 

7. A considerable ount has alrtady been written about the corporate taxation conc~ssion in 

the Schaefer paper and a letter to David S from James Gray (copy attached). It is very possible 

that IDB might want to ngage expert US consultants to look into the pussibilitic~ more c1o~ely. 

Some of the obvious p blems were aired, eg, should concession be on new investment only? (This 

would minimize the ·ng and employment package effect which had great appeal). The EU were 

trying to stop tax bre . Could only US firms be involved? 
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8.. We made passi\ .g reterence to the programme for yoW1g polilical leaders. which is .already . . 

taking shape under NOI auspices;. invitations hav.e gone out to the political parties.and a fim: get 
I 

together.is planned for \the Netherlands in late September. We ."passed'' America House in.Belfast . 

''on the nod". 

' 9. . . David S. noted that ideally .they could do with an economic model of NI on which to test the ... 

effectiveness of varioj initiatives. There would be a desire on the part of the US to do something , . 
I 

\hat would significant+ improve employmentprospecu and that as quickly as possible. David 

Schaefer. suggested thai there were many detailed questions to consider and lht he .favour~ .setting .. 

up ajqint working partl with UK/NJ and US representation. We agreed that this was a good idea. ; , 

He would take this aw+ for further ilis..--ussion with his people.. We thanked David Schaefer for all . 

his effons on behalf of Nonhcm Ireland. 

I 

Doru,ldJA~ /a~ 
I 
I 

Northern Ireland Bureau 

I 
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Attachments: 

l. Agcnu11 for 9 A gust. 

2. OcD List 

3. 

4. 

Private Sector. cclc::ias.rical lnve~unent rnitiative. 

OPIC: . "Delegjon S..,ks- Support for $200 M Irish lnYcstmcnt'' 
I 

and "Bonds ma tap US milJions tor Ulster" . 

.5. Lener from Jam Gray to David Schaefer. · 

"'01 'd NOGNO7EVE200EVV22E206 9S:91 V6, ~n~ TT 
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US ASSiSTANCt TQ NORTHERN IRELAND 

AGENDA FOR MEEII?iG ON 9 AUGUST 

PG.09 

•• • , I 

1. Overall appro~~h •.. Likely ~onditiom for introduction of an assi!tan.:e packaee. 

Constraints in :US assistance (eg "exporting US jobs .. ). 

2. 

3. 

4. 

6. 

I 
I 

, 

Status or current pa pen. Likely timing. 

Nortber11 lrelahd initial wish Jist and dkvelopment of fw-ther initiathc'es. 

Con&rcnco on Lrad• and Inv.stmeut j Northern Ireland. If Investment 

Confcrentc to tc organised by the Chutches and the private sector. 

I . . I: 
. 

. lnc:reased us contribution to the IFI (c~n subsume a number of initiatives and. 

carries autom.atic support for part of~ Republk). 

OPIC - supp~.for US firms investing L Norther Ireland. 

er. ICCUSA initiative (Bill Flynn). : 

~f. Bonds (similar to Israeli Peace Bonds). 

7. CorpoTate Taxation cunces11ion~ aod related employment programme~. 

8. Programmes for.young political !eader:s (d. NDI), also propo~ecl Young Leaden 

Programme (Frank Costello). 

9. America House in Belfast. 

10. Organbation of future work on the issues. 

DJA 

Copy to: 
Mr Powell 

Mr Gray 

Ms Mciver 

6VH"d 
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schol rships in the USA fo-r NI school leavers (see below); . , . 

work lxperience in USA for long term unemployed; . 

US tJ incentives to persuade US companies to invest in 

Irelan~/Northern Ireland or, alternatively, in TSN areas of 

Northbrn Ireland; 
; 

spons , red air service Belfast/New York; 

cncou agcn1cnt of tourism by US citizens in Ireland; 

sponslrship of research by US Government or US 

comp nies in NI institutions; 

- privil ed access to/information on US Government 

procu ement needs for NI companies; 

I - . -

increased funding for IFI. 

NOGNO7EPE200EPP22E206 LS:91 P6, ~n~ ll 
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SECTOR/ECCLESIF..STICAL INVESTMENT INITIATIVE 

(Px-efa.ce: \·. 'l'ht:: following ·p.i:o~ram was uggeation to 

Jerry Powth-s of ~he Catholic Bishops ence and John Duffy 

representing the Presbyterian Church U.S.A. in response to 

their search for ideaa about where next to take the Joint Call 

for Fair ~p1oyment and Investment. Th@ proposal was met with 

enthusiasm by ehem and is currently being pursued.} 

\ 

concepc. M Inve~cmenc con£erence jointly sponsored by an ad 

hoe consortium of American subsidiaries in Northern Ireland and 

American and Irish Ecclesiastical signatories to the Join~ Call 

for Fair Employment _a.~d Investment. The conference would 

emphasizetl:
1 practical presentation of investment opportunities 

from the v tage point of ether American companies currently 

doing bus· esa in Northern Ireland. The target attendees would 

be potenti!l U. s. investors in manufacturing, services., 

marketing lnd discribution. 

Timing: HJld an Inves~ment Conference for Northern Ireland in 

· a U.S. locAtion, such as Washingcon, in the Spring of 199S 

(possibly late March co take advantage of the post-March 17 

heightened U.S. interesc in Ireland and Northern Ireland). 

Components and St:!:""..1ct.~re; Tlle conference would open with key 

note prese~tacions by Northern lreland Secretary of State Sir 

Patrick Ma~ew a.nd Irish Deputy Prime Minister Dick Spring. A 

possible br~ef appearance by eh~ President or secretary of 

State would\ be desireable. 

The first .srrie.s of presentations would be "testimonialsn by 

American cc,i;npanies currently operating in Northern Ireland. 

The compani~s, Ford, Short Broa., Du Pont, Seagate, Fruit of 

the Loom, a~ong others, would focus their remarks on perceived 

obstacles o~ disincentives to' American investment in Northern 

Ireland sue& as tr1e security sicuation, tax considerations, 

resouree av~ilability. The predicate of the presentations 

would be that these "blue chip" companies are~ because it 

is profitable for ~hem to be there. 

The second series of presenta~1ons would address specific 

issues such ,as, inter alia, taxation, recruiting, employment 

regulations ,, ipfrastruc:ture, location, security, market, 

community-relations and import/export regulations_ The 

. presentations would be made by epecialists in each area. 

The final pr.esentations would include Ecclesiastical 

signatorie~ to the Joint Call who would focus on the history 

and current status of fair employment in Northern Ireland and 

the impact they have on successful business operations. The 

presentation would be complemented by testimonials from the ad 

hoe c:onsortiutn who are supporters of the Joint Call. 

61/E1 "d 
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ltish &ho I May 18-24. 1994 

BUSINESS 

Bui-Brie~ 

... . ,. 

De 
$ 

.....,._·_ ati9n Seeks Support for 
Million· Irish In~estment 

The lret•nd mnbU of Comrncn;c in me U.:t. Radlsson Eyes Ireland 

Inc. wUI cand . · a special day of _cantacu with Radlsson Hotels lnrernadonal will sun· work 

CongtC.SS!onm ftadcrs in Washifla1on on Wdltes• tJdi month on a four-mr 10-n,om hotel :&ad ooon ... . 

day_ June a~ ~USA prc.sidebt Plttjdt 1. Keogh try clgb • Rat: Part., Lirn..ady. Co. Antrim, its 

h.D. ~nnounccd. fi.-dn Jrdand. 

In ~lation wiw S~. AlfOMe tl'A,naro and •Roe Patk wiU, be the nm flllly int~ hotel. 

Rep. Tbonm amon. bom of New York. IC- golf and coanuy ch.1b ~ In Iicland ro be aper- . 

CUSA will h • luncheon for mc:mbcss of the Jced by an incemadonal luwd Jrol.lP and will bring 

Senate 1111d Hod: at the CapitoL 80 new Jobs io- die: area.• said Hllgb O'N•Hl. 

The ICCUSA \ deieption, Jlndcd by ICCUSA c:flainnan of tflc Noi:mcm Ireland Tourist Board. 

Chainnan William J. fl~ will include Keogh. The 1SS...me dcvclopntc:1tt. costing ·nearly 

execuaivr ditcelbr" Ch:atl= I. Boyle and scveml $1.lm, is ~pec:ted 10 open in the aptll\g of 1995. lt , 

ocher I~ bld&ineu eMCUtives aad profi:Ricm.. wlfl be die fll'$t· four-mr hoed ii\ the Nonh,west. 

Ifs. will" be ~ ~ for pmpoxd feghill• .. and the first in Nonhcm fretud IO bca.sC its OWR 

don 10 a=ie a $200 tnillion lo.n guannrce pro-, 18-hole ehan,pionship golf COUC$e. tt will include 

araan foe busi~ inwsunent in 1"lan~ dat it the bbtorie Roe Parle House. which will i,e 

amic:d at • · itles on both tatol'int. 

cid.t-m'lhc Adamic. The holel will be linleecl co Radlsson's Wwld 

Under rcnns~thc ltgislatioft, which. Kcc,gh Wide ~.scrntiOltS Center allowing ~ions 

..01ed. would co.u U.S. taxpayers -a dime.,'me to~ made in 125 a:nmrries. fn Iha U.S .• the ioU-

Ov~ Prince lnvc.wnent Corporation. • U.S~ tree ~Mlliom nainber la (800) 333-333. 

1ovetnment • woold zicccpt funding for dit-- • Fol." fimbcr infom;auiaa. wrirc: or aJI tbirz North

tribution facilicids in Ireland co be $Cl 11p by cm In:land Tourist Board. 5S1 Pit'th .A1temte. 

Amerian firms. ihrou~ low-wsr lOlft.l from ap- ·suite 701. New Ymt. N.Y. 10176: (212) 922-

provcd U.S. fuwtcbl soa'"5, OPlC condbCtt an OIOJt. The~ outside New Yodc Is (800) 326- , 

cwempst t'ullc:d1 to imurc cfi&t loan defaults · 003ti. \ 

~.,...., -1 Rep. M..-m ·-~ to be . W.R. Grace Growth 

~ spouani'of°lbe loan~ lcgfs.l W:R.. Grace & C.o. ha n,ported a 17 peR}Gdl per 

" otd,eac~_offlc!ab •t'C StrOC11 snare 1~ m 1tae &ji q~ ended Man:ta 31 

~:aom·1c ties betwceQ :-~~ ~dle_smoepcdodtalyev.on-asakls,.S..<>f9 

and lndend. "! Ki ~fd. , . ~ income in Chi: period cor:allcd $33.2 tnilliou. 

Tbc to.m .~ piopow has · beesl a key ... .__ -1 7 mUf JS 

.i&effl oca fCCUSA,·~ _ __._ ~ince ir wu ~ ur :4I eaus pet~ 'RmlS ~ • IOd. • -

• .,. 1- ~ · ~pcrstme.indaer-,tagoquuter. ; 

1tthc 1992 I\IDCnC?llR Ceftfc; Bal.I. , · · · Sala rose., $1.oT7 mm-. fnKII $986 mflliOIL 

PhiUy-ShanncmlServ,ce ~'. ·-. ~ gna-:i:.::=:=,.ar:r=~~ ' 
- A dlA:Ct lit tcnke· between_ Philadelphia ~ .provide further- cYidcnce lbal CAeC caai su.uain . 

Shannon· flu bem1 inausc,~ -by ~ ~ .. . solid earaiap gmwcb.,• AidJ.P. BoWuc. ~ 

ters. nae 5~ boUI' fllfht COS(1 $399 raaad-,trip. ad chid cncutfve officer • 

. Thcr (irst fligbr tooi: pl-.e ~ 18. . Al die· same ~ the W1bpMy said iCS sab$id- · 

1'bosc ttavel~g ffilal Pbiladdptlia 1rida Scepm: iary; NadOllal Medical Cini. Irie. lad opmcd us . 

~ will .-lve two ma.ls cadJ·W&Y• • •we1. · t.lllal a.laaa-bucd habOdlalys.ls ccmet la Quaag

<:Ollle ~ clrtnt. he wfQc--.od beer wilfl cliD- · xbau. Cblna. 

Iler. m,c aacm~. Q)nlp~ilncmay. ~~ .ad Guanczhoa Mdaq Hoapial. Iha ffnn's putacr 

dldy-~ Oll-Nltd-.hoppmJ. . . · la China. is an amti■le of G~'s P-u-st Mcd-

Richard ~lost • . president of S~ CbaJtcrs. k::al Uldwcntr:y and • IUl:Ju in sctendfic tacan:b, 

Aki dlC_pl ·a~ la to mtb ltavd fl'Olll -llmF.U. 

Pblladdpbia IO lfflaqd u c:omfOflable. COit Cffi:c• ' 

rive ani:1 ~l(;acia posdole. Sidetracks1FaceJ1tt 

Lal' year-. lhorc U1as1 "1000 tmVelCI'$ to heland · 81detneks ~ naw clo.ed for reaOYa• 

. - dlosc Scepci\e Qwrcn.. smce:19,6,:~ Chm"- ti®a. plans is, reopen nt rime fot Memorial Day. 

. . Cal hat •cl·. '.AA=icmi ,Trana Air. lhc fmgeisc The popatar Sunnyaide spot is adding a ne,W 1'00nl _; 

· dmta'-cardet> In the, u..s. Iu 11eet ~im or 1.3 eo acccmmodale panics of 70. ~g ~/ 

LlOOls aad su: o/l?L Sceprn: Owten &1so offer cions will iaclud6 BtaldJm ~ and his Ro~ 

·.=~~~~--~ -~t~~'~-~ ~ew_ .. ~o,k. ·:s:~~donJanc~lftd<JoabDoa'c ·~ 

. I 
. i 

I 
I . 
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Ov~eas· Private l~estment Corporation 

p;ar-11,.:·o-:...,...._, :a, ... ~...,~---.- wen.-fiRO.C-olR!dN:r.t 

-*• TIM:U. ~~ 
. . 

I . . I 
. 

lmpac.1 an d-.e hmt~s 

ar.ilNlftllWl'II or wuwM::1,1' ~ 

PG.12 

Tt.O.. • f'rtYatl!! il.rwestrnl!nl 

~ (0111Q'iS a •f-MYlufns, 

fede,_al~ ~ purp(W ft ·(O 

protnafletiCGMrNC! ifOWdl in df:MilopCnf 

~ br ~U.S.~ 

irlVNllllltnt in dlOSe narJons. 1he 

Cu.pa.-.., .... ~~ in 

The~ i5 guvernied by a-15• 

aneamcr .l!aiud oi ~ · · 

appoineed from 11R: priwb! sedor and 1 

ff'Qffl lhe Ft!de,al CicMsnmerlC. 

... po~~ ~ .Ac:fivfdet 

khuta1aerac~~cl..c1o,r& 

-Uor~.lnliri,a ma1111a11 . 

PfOi«,U .... A ....... of pc>l'llical 

mb; .nd~a Yn!tV dlfM!StDf' 

~ ~itM!SUWc:ana· 
~and~ infonnatiM ~ 
~ pn>jed .nd ~ 

~ ~ invescment nuuionl. ~ °' 
._, ~ • dtsiened to reduce 

the poc:ei'ICld· IClfmbffni blcxb and dsb 

~---~ lrwmCmenL 
Ogali:ted as a ~ and 

~ 10 ~ R.SpOI'&« to pm,a1C 

buuness., oPIC's maimte i$ to mobilu:,! 

• gafilatl: ~~ of U.S. 

pm,.ue QDital n skRk 1n me «onoll1ic 

and ~ devdt)pmeftt of~"' 
~-~ CCCIIODlie,. 

Carm:ndy, !OPfC fJf08l"◄lfflS are available 

~Qr new ~ C!lllep,iR5 or expamk,rl 

tn SOlne HO muntrie5 waddwide. Qf"IC 

cncuurqes Amedcar, ovaseas private 

lnwiesbctiiCln sound busllleSS projects, 

~~U.5-~ 

~ aauing ~ jobs 
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~ SBTHESN mm Oft"l:CIAUi MID Im ·PNr DOHJmff, 1., iJULY 1:,~4 

I 
Following th~ meeting between the Comptroller of New York, Mr Hevesi, 

I 

and Mr Smith ,\ and sub~equent: ~•r with Mr Loughran, Mr Gibson and I 

had a ~rief ~a•ting loTl.th M~ Donerty who was s~ayinS 0~ in Northern 
I 

Ircl.a.nd fol.lo;wing the reL.urn o! his comptroller to New York. 

I : 
J 

M had brie~1y b~en di~cussea ac che Miniseerial meetin9, Mr Gibson 
I 

exp1~in~d th~t the l.iterature whi.ch Mr Donerty hac previously sent had 

not given a v~ry ciea~ indication ot what were the particular 
I • 

attl.'<iceicns of an Misraeli Bond~ mea$Ure for Northern I~~land. The 

Bond~ ~hw, des~~~b~d do nc:,~ com• at a preferential rate, and sjnce 
I . 

ther~ was a r~qu1rement {Qr Gov~rnment•s to \1nderwrite, it would 
I 

e~santiaiiy be: tbe same aa ~he existing public bor~owing, which both 
i 

che Goverrunent ~s QX and tlle ReF@lic of Ireland {oot:.h of whi,;h 

Mr Dohe~~Y said ~~ld ne~d tc ~ invol~ed in such an issue} alre~dy 

.undertook, and :where Chey woul.d have AM ratins-. 

I 

Mr Doherty fully accepted this p~int, and ~robleltl8 Chae were involved. 

It:. was h.i.s unde:rst~ding t:ba.t in the early days of the I~raeli Bonds .. 

which interes~ir.gly ar& no iQa9er being is&ued - there had been a lower 

intera6e rate, to make it advan~ageo\J.$ to the State of Israel. there 

had been a mi,.::-k~~ing programme, targeting t~e Jewi$h conummity and 

through thi.s and othe~ channels there have been the r~1$ing of tund.s at 

a genuine premi~m . He accep~ed thac there waa a pro~lem of State 

gua.:ranc~es, and the fact that. tlu.s would end up essentially in the 

PSBR.. It wa..u agreed chat Dlro would, through the FCO, see whether th~y 

ooul.d dist:Uas Crom the Israel..i Gove:cmz.ent i.ts viQ'ts oft.he b~efits of 

thi.s appx-oaCJl, and bow t:he sy8tem bad operated in the e~ly day& of the 

I~~aeli "ond issue. 
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