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Sefence whether he will make 3 statement about the alilecatiens of mr

Colin Wallace concerninc the activities of the Army anc of the

Security Service in Ncrthern Ireland during the 1970s and about Mr

wallace’'s appeal - azainst his dismissal from the Civil Service for

disclosing & classified document to an unaduthorised cecson on ¢
February 1875 ’ ' éﬁif

DRAFT REPLY

In the course of recent work in dealing with Parliamentary

inguiries atout the case of Mr Tolin Wallace, records have keen found

which have bBrought to light new information relating to matters which

azose under earlier Adrinistrations. Ministecs have nof, o0f course,

teen told what advice was given to former Labour NMinisters, nor what
views they expressed, with the exception of dacisisns bty the then
t:orney-Genéral. 1 thirnk it right to tepost this new informatien to
the =Hcuse. ﬁy Noble Friends Lord Cazrington and Lord Whitelaw, tﬁe
Noble Lord Lord Mascn and the At Hon Geatleman the Kember for Md:{EY

and Leeds South have keen ccnsulted about the terms of this

statement,

[
As the House kacws, Mr wallace accezted on March 15 1968 "an.

ippointment as an Assistant Iaforration Officer at the Arny’s
4



estabiishes saforxation Cfficer frog 18 December 1971 and a Sealor

Information Cfficer {SI0) with

offect frem 27 Septenber 1974, kaving
£irst held th:s latter post op temporary piomotion., g Wallace Jeft
AQNT f07 the Army’s Norsy West Distrjce Headguarters on ¢ February

1875, Laving handed Over his duties 4% HONI on 31 Janyary ;57¢. cn ¢
February 1575 mr wallace delivered , RESTRICTED document ot the home
°f 2 jourmalist, without any authority o do so. 6r-25 su:

Wallace was informed that he would pe disai

Service for thig action. He apealeq to the Civi) Sezvice Apgeal

Bcard (csag), which heard pig €8$e on 17 gctetes 1973, The csaz
concludec that there vas justification for the pepartzent:s Cecisicn
that mr Wallacers selvices could fOot be reta:ineq. but that, haviag

recard te his previous good record of service, ¢ iT Wallaze wighed

0 cffer his fesignation the Depaztient ghould acceat this as an

i1lternative to dismissal, n; Wallace vesigned with effecs from 31

‘eCenker 1975,

xc Wallace clajgeq in his appeal that Ris actian M0 fpassiag the

14
Scuzent to the jeurnalist yag done with the intention of

afeguarding the intecests of pxe Oefartzent and trac it was in
ccorcarce with hig tetrs of teference and the Rature ef Rig gusies.
¢ said that those dutjes {cluded unattribusadi, deiefing of

surtalists, which Scmetizes (nclyded the revelation of privileged
id sensitive inforxzation; and that he often had to exercise his

idgement as to how much inforzation he could reveal,

In {ts Statexent to the CSAB the Minigtry of Defence (noq)

]
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accedied thae g, duties of ppe Post, a3 descrined jn the jop
Srecification Sel oul in phe televant Trawl Notice, cage in practice
Lo include scne kinds of undttzibytaple briefing, nr Wellace claimeg
that the jeb specificatiopn otice ceait only with

his straighs

evidence given op MZ Wallacers behalf, put ;¢ €it not scknowledge tre

exiscence of a su;plementary job SFecificatien; no: did {t make a

€OPy availap:e, a8 Mr wWaligse had tequested. More recCently, the

exigtence of.adyAguppleaen:ary Job sFecification has been denied; _

d indeed nc ®vicence has peep found in tpe documentaticy sti1y”

availarle, thae Mt Wallace yas given 87y formal supplemen:ary

directive or job EPecificatign.

HCvever, the Page: indjcate that,

then the case was czade to establish y¢ Kallacersg POSY, it was

fCrosed that g duties shoyld include fesponsitiljties for

tCviding uhatiributable covert briefing; to the Press; and jt yas

tated that the ircuzteat wourg be required ¢ nake on-the-spot

eCisions on zatters of raticnal Security durjng Sush interviews, It

@RS that {n phe event the arguzents for including tnege

'SPonsibilit:ag in M¢ Wallace’s jeb description were gade orally

ther than iq ;élting to thase who d5Froved the estadlishzent of the

O pest. syt Presuzably m¢ Wallace yasg tolé what duties ke wag

cected to Carcy eut; apg {ndeed ¢ would apPear ,that he had

ready been.undertaking Vhattributab)e briefing activit{es of this
2d, \.,h:'cn':'ay have iaclygeq disinformation, It has not since the

! 1970s been the policy to disseminate disinforzation in Northern
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Irelangd §a ¥ers Jesitned

OrCanisSations ce

that he 8OUght n¢ authority go»

5uCCessSors or £rom his forxe:

inat he had cone;
TCposed action he would certainly
tlergted to argue that he had pot
uti;s.at 4QNI as the :iée that he

ear that the csap'q:ig Aot accept

Nevertheless, ;g the light of

P would be righe o €orsicer again the
-

Accordingly, RY Rt Ken friend

S invited Mr Cavid Caleuty qc,
Tbridge,

Calcutt hag 23Greed tc do 4.

lows ;e

“T0 consider,
whether an {njustice vas dcne
the manner {p

Apreal scard
of the Ministry of Defence to
disc&plinary grounds;

Compensation ghoyld be

‘edures wil) be discusged with mr Calcutt to ensure that

for prezaganda PUfposes,

Superi{crs;

the Mastqr o¢

and te agvige the Secretary of State for

$ case was

and, if
Faid to nign,

10 cenigrate individyalg and/or

That tenains the case.

which m:
had relinguished hjg post
the disclogure f:om hig

that he did not-evep Tepcrt

and that {f pe had sought Peimiss{on

not have Teceived (¢.

Whilgt he

Completed the handover of his
mace the disclosure, it seen:
that arguaent.

this fe-examination of pre Parers,

kandling of y; wallacerg

the secTetary of State for pefence

MacZalere Collese

to zake an investigatica of the Papers on these zatte:s,

His teras of teferesce will pe as

Deflence,

result of
€ Civil serv{ce
ed the gecision

his enmp oyment on

to fecommeng whether

to Mr colin Wallace a5 a

terminate
$0,

he sees
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all relevant papers in circumstances that protect their

cenficentiality. NMr Wallace will, of course, be able toc make

representations to him. My Department ig writing te Mr wWallace to

advise him how he should do s6. Mr Calecutt’s conclusions and

tecoamendations will be made public; but classified matters and

material will not, of course, be published.

Fo: the avoidance cf doubt, I should make it clear that the

te~examination of Departmental papers has revealed no evidence at all

that the devision to terminate Mr Wallace’s employment was taken for

reasons other than his serious lack of judgement jn disclosing

classified information to the media without having proper a2uthority
to do so.

I should also iike to take this opportunity tc c¢orrect a pumber

"

of errors in previous statements which have now come to notice a3s a
result of the re-exazination of Departnental pagers.

Scme of Mr wallace’s allegations calate to a project with the

title "Ciockwerk Orange"., 7Two documents have baen found dating from
1275 which ccntain brief ceferences to a proposed preject with that
title: the sacond of these documents was clearly based on the first.

it appears that this title was given to a p:ojec; conteaplating the

dissamination of an account of the organisation and activities of

PIRA. The documents shcow that Mr Wallace was {nvolved i{n the

’
Prelect. The documents also stote that the._project was not cleared.

No evidence has been found that, before work en the "Clockwork
k4
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O:ange”™ projezt was st tepred, it had

organisations and indivicduals or to include Northesa Irish and

British politicians, as Mr Wallace has alleged. As RY Rt Bon F:rlend

e Prime Minister stated on 6 May 1987 (Kansard § May 1987 ¢al
723~732), allegations that

th
uz=ns

the Security service were engaced, during

the mid ang late 1$7Gs. in a pPlot to destabilise Lard wilson's

Goverament were theroughly investigated by the then Dlrecior Gereral

who gave her his personal assurance that these.dtéries were false

I shcuid alsc rmake it clear that the new information which has
come to light does not substantiate My Wallace’s-allegations of a
cover-up relating to the Kinecora Boys' Kostel in Belfast. 1If
nevecrtheless Mr Wallace has allegations that he wishes to press eatcy:
eriminal ectivity or other wronc-doing in Northern Iceland, then tihc
best way fof him to deal with th s is to give any information in his

possession to the RUC in the !i:st instance: i£ this {aformation is

classified, he should first consult the Director of Army Security.

I am writing tc the Kon Mezbers for Azundel,

Brent East about scre fu

Linlithgeow ang

tther points of detail which regquire

1
cocrrection or clarification. I will Place copies of my 1et:e:s in

the Library of the House,

I greatly regret that the fact that relevant racords were not

brought to ni )
g inisters’ attention has in fecent yoa:s cavsed inaccurate

statemeqts to be made to the House und.in Soth nznisterza‘ and

official correspondence. I have thought it right to cottect theso
inaccuracles forthwith; and to settle once and for all the

i L 4

been extended 20 cover Protestant’
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allegations of injustice tc Mr Wallace over his appeal tc the CSAB by

arzanging the investigation by Mr Caleuzt.
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