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Oefenee wlat�e: he will make a 1tate�.,nt about the a:..lecaticns o! 11:-

Colin W-allace concerninc the activitits of the Ar�y and o! the 

Securitv servtce in Northern Ireland d�ring the lf70c and about Mr 

Wallace's a�oeai·against his dismissal from the Civil Service fo: 

disclosing� classified document to an unauthorised pt�son on 4 

Febn.ie.rv 1975 

OIi.AFT REPLY 

t= t�e eou:se o! recent work in deali=g with �arliamentary 

inquiries about the case o! Mr tolin Wallace, records have been founc 

whic� have b:ought to light nev information relatin9 to �atters which 

atose under earlier Administrations. Minister& have not, of cou:-se, 

been told what advice �as given to for�er Labour Ministers, no:- what 

views they expressed, �ith the exception of decisions by t�e then 

Attor�ey-General. 1 think it right to c�po:t this new infor�ation to 

the Ho·,ae. 'i{::, Noble Friends Lord Carrington and Lord Whi:e:.a·"• the 

Noble Lord Lotd ��son and the it Hon Centlvman the Me�ber for tt�rfei 

and Leecs South have been consulted a�out the terms of this 

stattillent, 

As the House ·le.news•: Mr Wallace acce:?ted on, Mar�"h 15 1968 "an. 

'?Polntment as an Assistant Infor�atlon O!!ie&r at the Ar�y•s 
·"
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estabiishtd :�for�at:on Officer fro= le Ptctmber 1971 and a Senior• Infor�atior. C!ficer (SIO) with effect from 27 Stptember 1974, havingfirst htld th:s latter post on ttmporary p:omotior.. �r Wallace ltftRQNI for the Army's North West Pistrict Headgua-rteri, on 4 Fe�n1ery 1975, having handed over his duties at HONI on 31 January l975. O� 4re�r�ary 1S75 Mr Wallace delivtre� a RtSTRICTtO dcc��er.t et the ho�eof a journalist, without any authority to do so. 6r. ·25 v�r.e 19i5 �=Wallace was ir.formed that ht would be dis�i s&ed fr�m the �ivilservice for this action. He appealed to the Ci�il �e:viee AppealBeard (CSAB), w�ich heard his case on 17 October 197�. ��e CSAaconelu�ec that there was justifieat:on for the Oepart:ent•s ceeisicr.that Mr Wallace's services could r.ot be r1tain1c: b�t that, hav!n;resard to his previo�s good record o� service, if Mr W•ll•:e Wis�e�:o cf!er his resi,nation tr.e Dtpart�ent should acce?t this �s •� �lternative to dismissal, Mr Wallace resigned with effec: from 31:ecember 1975. 

l'lr Wallace. clai:ued in his appeal tha_t his action 'in passing theocu�ent to the jcu:nalist was done with the intention of aftquarding the inte=ests of the Depart:ent and that it was in ccorea�ce vith his teems of reference and the nature c! h!s d�ties.e nid that .those duties included unattributao-lt orie!bg of �urnalists, which so�eti�es includec the revelation of privileqed�d sensitive infor�ation; and that he often had to exerci�e his
, 

,dgecent as to how �uch infor�ation ht co�ld reveal.

In its statement to the CSAB the Ministry of Defence (MOD)
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•<••>:,d that th, d,t!,, o: •h• •o••• •• •••<<!bed in •h• jo� 
•>••i!!o,tion ••to,, in••• ••l•v•n• T:,wl No•!,,, •••• !n •••••••• 
to !n,l,d• ''•• kind, o! Un••••ib,••blo b<i•!•••• •• Noll••• <l•i••d
that the jeb specification given in the Trawl Notice �ealt only with 
hi, ••••••••to,■,,d 1,s11, ••••••o•• dut••• ••d tha• •••••••••loo,

-e�! dence <,iv1tn on Mr ;.,·all ace• s behalf, but it d�c:. not 1cl:r:ow1td9e the
�xistence o!,a su��lemectary job lptcification; nor did !t make a 
copy available, a, Mr Wallace had requested. More recently, the Uiot•n., of •• .;y_ ............ y job 'P"i!i<atlon ha, b,o, don!,d: .
and indeed_nc evidence ha, been found in the doeu�entaticn still·
available. that l'!r Wal.!.ace was given any formal oU;:>;:>le!ller.tacydirective or job &peci!ieat!on. 

Hcwever, the papers which have now c��t to light indicate that,
1hen the c1se was cade to establish l'!c �allace•s post, it was•rcpostd that it, duties should incl�de responsibilities for covidin; unattribu�able covert brie!ing; to the press; and it �as
ta_t__�_d that the ir.cu��ent \olou!d be requi rec to make on-the-spot ',,i,ion, on ••t•,,, of n•tion,1 ••cu,!ty a,,,,, ,,,h int,,vi,w,. It
?eras �hat in lhe event the argu:ents for including these •sponsl�ilit�es in Mc •�:lace's job description were sade orally ,ther t�an in ��-iting to those who approved the establislu:ler,t of theO post. Sut presu�ably Mr Wallace was told �hat duties he wa,?ected to carry out; and indeed it would ap�ear,that he had ready been undertakins ur.attributablt briefing activities of this

.. . .· . 1d, ;_.hi.eh -:i:ay have incluc:,·� disin!or:;ation. :tt has not Since the: l9iO$ been the policy to disseminate d�sinfocmation in Nort�trn

s 
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Ire:and 1� �ays desi��ed to deni9rat1 individuals and/or or�a�isations er !or pro?a;anda purposes. That recain1 the oas,. 

Th�_fact remains that the disciplinary offence with whicr. �r �•llace was c�ar9ed was committed after he had relinquished his postit RQ�Z; that he sought no authority for tht discloswre f:om his ;uccesso:s or from his fo:�e: superiors; that he d�d not-even repert,!,.t he h1d done; and that if he had sought permiuion· :or hi& ,reposed action he would certainly not have received it_ Whilst .hette:upte� to usue that he had net compltteci the_ h�ndov.er of hisutiu .at HQ�I at the ti111e that he lllade the dis�lost;re, it Jet�:!ur that the CSAs did not accept that arg°ia1ent-.

Nevertheless, in the light et this re-examina:ion of the pa?tr5,would be rish: to consider again the handlin9 of Mr Wallace's 

Accordingly, �y Rt ken Friend the Secretary of State for Defences L��ited Xr David Calcutt QC, the Hast,r o! .�ag�a!er.e Colle;e �bridge, to :ake an investi;ation of the papers on th�se �a�ters.Calc�tt has agreed to do so. His ter�s of refere�ce will ce 1s, lo;.,s :-

�To consider, and to advis� the Sec:etary of State for Da!ence, 
whether an injustice �as cone to Mr Colin Wallace as a re$ult of 
the manner in �hich his case ��s presentad to the Civil Service
Appeal Scar� when on 17 October 197S it conside

i
�ed the decision

of the hinistry of Defence to termir.ate his ernp oyrnent o� 
clisci;,linar-y g:ounds; and, if so, to reco!';\mend. whether .

• co!'lpe�sation should be paid .to tiim•; 
: ... _ -

:edures Will be discussed vith �r Calcutt to �nsure that he sees
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all re:evant pa?e�5 in circum,t.nces that protect their 

confidentiality. r.r �allace vill, o! course, be able to make 

rep:esentations to hi�. My Department ic writing to Mr Wallac1 to 

advise hi= how he should do so. Mr Caleutt's conclusions and 

reco=endations will be made public1 but classified matters and 

material vill not, of course, be published. 

ro: the avoid�nct Qf. d6ub�, I should make it
0

cl�a: that the 

re-exa�inat1on of bepart�ental papers has rev1al1d no evidence at �ll 

that the detision to terminate Mr Wallaee's employment was taken for 

reasons other than his serious lack of jud,•�!nt in disclosing 

classified information to the midia without h�vinef proper autho:i;y 

to do 10, 

1 should also likt to take this opportunity to correct a nu;nber 

of errors in previous statements which have now come to notice os a 

result of the re-examination of Depart�ental papers, 

Some of Mr �allace', allegations relate to a project with the 

title "Clockwork or·a::ge"_. Two doc;11:1ents have been found d.ating from

1975 which ccnlaln biief references to a pro�o,ed project with that 

title: t�e second of these docu�ents was clearly based on the fir�t. 

It appears that this t�tle waa given to a projec� conte�ptatin� the 

dissemination of 4n account of the o�ganisation and activities of 

PIAA. The _documents show that Mr Wallaet vas involved in the 
' 

pccject. The documents al�o st3�e_th�t the.project was ����l�ared:

No evidence has been found that, before work on the "Clockwork 
, 

I b 
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O:an;e" proje�t �as stopFe�, it had been extended to cover Protestant
organisations ane indivicuals or to include North•r� Irish and
British politicians, a$ �r Wallace has alle9ed. As my Rt Hon F:!e�d
the Prime Minister stated on 6 May 1987 (Hansard� May 1987 Colu�ns
723-732), •�legations that the Security Service were engaged, du:i�g
the mid anc late 1970s, in a plot to destabilise �ord �ilson�s
Govern�ent were thoroughly investigated by the then Director Ge�ecal,

. who gave her his personal �ssurance that these. itories were false.

I should al�o �ake it clear that the new information which has 

come to light dots not substantiate Mr �•llace•s·allega�ion& o! a 

cover-up relating to the Uneo:a· Boys• H;stei
° 

in Belf
°

aH. I! 

nevertheless Mr Wallace has allegations that he vishes to press a�c�; 

cri:nir.a! �ctivity or other wror.s-doin� in Northern Ireland, thtn t�� 

best way for him to deal with this is to give any information in his 

possession to the �UC in the first instance; if this infor�ation is 

classified, he should first consult the Oirecto: of Army Security. 

-···· I am w�iting tc the lion Me:nbers for t..:undel, Linlithgc·,., an<1
Scent East about so�e furt�e: points of detail which re�uire
correction or clarification. I will place copies of my letters in
the Library of the nol!se.

I greatly regret that the fact that relevant records wert not
brought to Minist,:rs' at.tentiori h•a in recent years ca\!sed inaccuate

I statements t.o be ll"lade to t_he House t.nd .in l:>oth �inister_ial •nd
official correspondence. l have thought it right to correct these
inaccuracies forthwith, and to settle once and !or all the •
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illtsatior.s of injustice tc �r Wallace ever his appeal tc the CS�B by 

1rran9ins the investis8tion by Mr Calcutt . 
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