
 
 

NATIONAL ARCHIVES 
 

IRELAND 
 

 

 
 
 

 
Reference Code:    2001/8/4 

Title:  Examination of the ways in which the ending of 

partition might be financed by sources other 

than the Irish exchequer 

Creation Date(s):  1969 

Level of description:   Item 

Extent and medium:   5 pages 

Creator(s):    Department of the Taoiseach 

Access Conditions:   Open 

Copyright:  National Archives, Ireland. May only be 

reproduced with the written permission of the 

Director of the National Archives. 

 
 

Department of the Taoiseach TSCH/8: Papers of Jack Lynch

© National Archives, Ireland



Department of the Taoiseach TSCH/8: Papers of Jack Lynch

© National Archives, Ireland

E~·: : ,;~,nin .~t:ton O~;:· · ·~·~11 C; t"Tt.~ .7S · :tn. Ih:!.ch tn. !:) Costs of 
, .. - - - .- .- .~~-~ ... , . " #"." . • - ... - .--j'- ..... '~ . . , . ,,-'-~.- . ---.. ... ,~~--.--.. ~ •. , .~-- ..... -.~ .... --,,-
}: . Jd:Ln.~ /?r'. ~c t:L t t o ;. 1. n:'i. "!i1 ' :. ~ 1"·; .?.l :r .. rt ne(~ c1 lrU~o·\l. !.')cos 

...... . _ ._. , ..... ~..-~ •• • _ ,, _ • .,... ... .,...WI .. . It'.~ .. ~· V'f'\· ~ . .. ' N . ... ,. "'''~I '''''~ ''' ' W ''' '. ''IVW ''''' '''''''_ '''''''' ' ·. '''~~ ~~ ... 

o t h i.ri l ·( '. 1 ~ . ,~. n t h n :( I" ) , ~'. ~.1 ji~ X (, h c 11':11:: J:' • 
~·"'~"l • Ie, ru:.:"'~._JJ~ ., ...... 

1: ~ 
w e. 1/ l ". . 
I· " '.I 

~lile it is clear that the cost of maintninine 

I / ecoriol'1ic '\o.n~ SO~ial~tind:!l'dS ill Northern Ireland "101.1lt~ be 
j/ . ) '\ . 

. too great a burde~ for the Il')ish Ezch0quer ' (evon a thirt-y· .. r:o· 
county Exchequor) to boa~, in certain situations it is 

. possiblo that the full cost n~ estiri1ated in Al1l1Gx'1 would 

not full 9~ tho Irish Exchequer. 
I 

: ' 111 hny nogotiations ' bet-r.:'locn ourselves, Northor!l IrolDl1d 

nnd b~ita1n leudihJ to a settle~ent of the Partition 

'problora, a case could bo nlado for the vlo.i ving o~ tho ~ni ted 

KinCdom'o ~la1m to a contribution from Northorn Iroland 

to' tho 1ntorost on tho Int10nal Dobt in view or 

(a) tho settlement lladc by tho South in 1925 of '0. 

similar clain by tho U.K. (Articlo 5 of tho TreatY) 3 

.(b) the small size of the present Imp~3r1nl Contriputiol1_ 

'Vlhich iLlplios acceptance to 80f.10 extent by the ' U. 1(0 

authorities th\lt it \'Jould be i.nequitablo to 'look 

fOl" n~oro; 

(0) ' the sUbstantial contributio.ns paid by 'North9r11' 

.. Irclo.11c1 to\,!ards tho Inpcrinl services in tho pns-c . 

especially during tho v/ar years (the IMperial ,-

Contribution sOD.rod from £1.3 nl. in 1939. to 

· £36~3 · m • . in 1945)~ 
" I ' ) , . . ... ~. ~ ' .... :./ titirOer;1011t could probClbly bo ronched ,{i th Bri tain 

Cl.[:;ricultural subsidi'os a.ild grants Oll ~omo portion of thC111~ 

Much would depend on the typo of arraneomonts that wore ngrc c ~ 

In a situution in \'lhich Nort;ho~cn Irolancl~ ill effect, 

cOlltinu3d to ha vo a cus tom.s tU11.on rolcitionohip \vi th B;r.·J.. t ni.n 

(a.nd it in p.ossiblo thnt '[;ho \·jould l?o :utl1'filling to ·;.updc:t; '~hi ~; 

relatiol'lGhiP. in thG pres c:nt clir.1uto of \'lorld trade) ~; 10. ":!i- , . ' 

. ---=--=---~.--:---
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.' \ .' \ ' h· ,it al 
, J pVO a strrneer clG.irJ \or\ the continuation of t 0 acrlCl,)..I. m" 

I \;ub3idies (and, indeed, for pro.ctlcal r (~D.sons tho Britiah . 

miGht have 110 option but to contil1uG theril) than . .y if sho "lora 
,D' , 

in a .ftU'[ trade relationship \vhich \lou.ld !'l.ot, in theory at 

least, 'gual"antee Bri t:tsh industry any pI'Gfero~ce over third 

countries. This raises, of course, tho rather complicated 

'question of the extent to \!Thich. tnrifi'D a[;3.1nst third 

coul'1'trios Inleht have to bo 11.:lrmonisdd betl:T,;;cn ours'elves and 

Northern Iroland (nnd~ perhaps, Britain) in' any n,e,-vl set-up~ 

There are lUauy sectors in \'lhich Northern Ireland might no-(; 

want to apply our level of protoction aeainst imports from 
~f " 

third countrie3. IIo~'!ever, <..liorthern Ireland set tled for , 
, 

a froe trade relationship with Britain similar -to ours , 1 hoy 

would at least eo'c the so.mo , conccss1ol1S as 'VIe get in A~r-icultuA' c 

,The Dopartment of ,!.,.gl'icultUl'o, and Fish~ries are not pI' ~:po.r~~ to 

, give an ,estima te of ~'lhat thoDe concessions are \'lor,th 'to ' us bu'~ 

n f1 cure of £10 Dl. '.'las me11ti oned in the D~·!il a year or t H o aGo. 

Tho fiGure for Northern Irolund might on tha,t ba£lis be nbout 

£7 m. It is not pOGsiblo to pursue thi~ question hore, except 

to say tha t rJombol'ship of an onlarGod EEC could ChA.llCe the ~11101 
i ' 

nl tu·1.t1on~ l'ho ext,cnt to \;.rhich British t2[;ricul tural s ubc l (l i c s 
, ' 

\'loul4 havo ,' to bo r oplncod by subvont ions by eithor Northorrl 

" Ireland or, oursol:C' €'S if Norther11 Ireland cut her pol'! tico.l 

link5 with Dr1 tain. is, thorofol'c, "lU1C01'tain. It is not 

tho Pal"tl tlon pl"obl ol'a \'1oul c1 be f ull participnt10n by ~Tol' ~' .: J. :' . . 

South eit~1er in the COt U10 11 A,Sl~ic1J.lt\.u'al Policy' of ' tho i" .:C ,c:'- ,'-. 

the Briti!:3h 'o. gricultv..ral arrangements. In either ,case t ho 

problem of subsidi s ing a. gricu.ltttre in both the, 'Uorth and t he 
, .' 

,soutll vlould be largely 801 vcd. 

As regards so c_\ ine a continu.ing subs idy fror:l Dri i; :LLn 

tot'lard !") tho cost of tho !1oci n.l sorvice s in norther n 1 .1, }1. ;:: ; ' l : ,~ ') 

there are no pnrt~icular s,trong grotlnC),D for exp e ct i ::, ~ ::} '.i, t .. : . ,l 
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co-operation. It, must be born(~ in raind, hO'\'lcvcr, that ., 

if the British woro willing t6 agree to a ~olution . 

of Partition, all thin~s considored, on fin~ncinl croundn 

olono a. :Jolut:1.on of t ho pj:'oblo 11 "Tonld bo veIY ottro.c'civo 

to the British Govor'il1110nt. l'hoy m:Lgtrc \'loll boo proLJ :J.rocl~ 

having rOGard to the substantial savings they '",ould enjoy 

in tho long term, to agroe to continuo the e~istinG level 

of suppor~ for a tomporary period or, po~hupn, to scale 

1 t dO'un ' over a poriod. If ,.' they vToro aGreoable to do so , 
the ppoblcm.,,~ or taking over NOl'thorrl Irelal1d final1CO!) \'lculc~ 

not bo qUi~0 so formidable especially if the ftgap" bo-tllOGn 

Nortll and South had been closed ' or greatly n~rrowed in tho 

meantime. It might \1'011 bo over-optimistic, hO\leVcr~. to 

exract tho .. Dr! tish to agree .to something on those lines • 
. ; 

, , . " 

.. 



Department of the Taoiseach TSCH/8: Papers of Jack Lynch

© National Archives, Ireland

I11 h s ·~cl - vision d J. GSS of 19 Dec mber, 1968, 

Cnptain Qir eill said nac Ulste s incom is £200 m. a year 

but we can span £300 m your-only becau~e ~ritain pays tho 

balnnce". T ... o fol lovlineis an atte~llpt to s 0 how these 

figuros are arrive a~. rnh figures relate t ·o the year 

·1967/68 excopt · in the as of th~ Regional Employment P~emlum 

introduced in ' the cours e of ~cha.t year~ the i'igur for which 

takes account of a full ye r' co t • . 

pu~lic Income ·of N.I~· £m~ 

. . Transferre . Rev nue . 5Lro 7.' 

Res1d~ary Share of R . rv d Taxes .. ..... ' .171. 

Social Servic 
Act, . 1949'·' 

. . 

'(AgrGe·ment) ·· . : .. ' . " 
' .. . ' ..... ··:. ~O·~3 .',' . .... . 

Region.al , Emp'loym'ent . ,' ... ',' .:.': 
. 'oPr "mlum ' . .' .. lb.o ··· .' 

.' 

.Ag'ricul t1lr . Act" ... .. ;1.9 57 " . ................ ; :.':. 1.·8.· .. ··: .... · .. . ·. " ~ " .. . ' 22.1 
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:~ all Dr~~ish, ass st ,n "' i 0 ~ and 1ndir~ t WQ~ 
" I 

\loppod, 

, the fi&JUro t au 

. Public .I 

Transi~ , rrc 
~ 6siduary Shar, ' ot 
, T x' s 

Lcss,:-' 

Q ' --, 

Gsor c 
' " 

AmOll c',by ~ich tho estima~c 
of yiold of Rose ved Taxes 

. is thouG c to b · ,"~ nflo'Ced' 
by pro ant m-t4od of 

,,' Galculation~' esc' ai-o) 

7 ' 3" 
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